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F. TERRITORY
This Limited Warranty applies only to a Mechanical Breakdown or Failure occurring within the
United States and Canada.

G. LIMITS OF LIABILITY

Liability shall be limited to the reasonable price for repair or replacement of any covered part, not

to exceed Volvo's suggested retail price. The "Reasonable Price" for repair or replacement is based
upon Volvo's recognized Labor Time Standards and warranty labor rates. All repairs or replacements
made at Authorized Volvo Dealers shall be made using only genuine Volvo new or remanufactured
parts. Emergency repairs made at a non-Volvo repair facility should be made using genuine Volvo
new or remanufactured parts or parts of like kind and quality as authorized by the Administrator.

*Pursuant to lowa statutes, We shall not repair a motor vehicle with any of the following: a) Used
parts, unless the provider receives prior authorization by the vehicle owner; b) Rebuilt parts, unless
the parts are rebuilt according to national standards recognized by the insurance division.

In no event will the liability for each Mechanical Breakdown or Failure, under this Limited Warranty,
exceed the average retail value of the Vehicle established by NADA (Official Used Car Guide) at
the time immediately preceding the Mechanical Breakdown of Failure. Additionally, the total of all
benefits payable shall never exceed the price You paid for the Vehicle.

H. SUBROGATION

You are entitled to complete reimbursement for Your loss before the Company is entitled to
subrogation proceeds. You agree that We, after honoring a claim on Your Vehicle, have all rights
of subrogation against those who may be responsible for Your Mechanical Breakdown or Failure.
You shall do whatever is necessary to secure such rights. You shall do nothing to prejudice such
rights, and You shall execute and deliver to Us instruments and papers required to either secure
or maintain such rights. All amounts recovered by You for which You were previously reimbursed
under this Limited Warranty shall become Our property or the property of Our designee and shall
be forwarded to same by You, up to the total amount paid by Us under this Limited Warranty,
except that You must be made whole before We may retain any amounts We have recovered.

|. OTHER TERMS

This Limited Warranty gives You specific legal rights and You may also have other rights which
may vary from state to state. We do not authorize any person to create for Us any other obligation
or liability in connection with Your Vehicle. Any implied warranty of merchantability or fitness for

a particular purpose applicable to Your Vehicle is limited in duration to the duration of this written
warranty. The repair, replacement or reimbursement of a covered component is the exclusive
remedy under this written Limited Warranty or any implied warranty. We shall not be liable for
incidental or consequential damages resulting from breach of this written Limited Warranty or
any implied warranty. Some states do not allow limitations on how long an implied warranty will
last or the exclusion or limitation of incidental or consequential damages, so the above limitations
or exclusions may not apply to You.

NATURE OF AGREEMENT

The customer agrees and understands that this Limited Warranty is NOT A POLICY OF
INSURANCE. This Limited Warranty is subject to the rules and regulations as may be devised
by the Federal Trade Commission under the authority given it by the Magnuson-Moss-Warranty-
Federal Trade Commission Improvement Act (Act of January 4,1975. Public law 93-637) as it
relates to warranties and any warranty statutes in the state this Limited Warranty is issued,
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